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Sannat Local Council

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2013

Statement of Local Council Members® and Execative Secretary’s Responsibilities

The Lecsl Councils (Financial) Regulutions requirs the Lxsowive Secretary 1w srepare @ derailed
anual sdminismative seport which includes the Local Council’s Statement of Conmprelieasive fncume
For the year and of the Council's retained funds at the end of vear, By vire of the same resclations 2t
5 the dury of the Local Council and the Executive Scerctary o ensure fhar the Goancisl salemens
ferming part of the report present fawrly, i aceerderve with the aecounting policies applicable 1o Lol
Couneils, the moome and expeaditure of e Level Council for the vear and its resained funds as an the
year end, ind that they comply with the Act, the Local Councis (Financial) Regulations, and the Lecal
Councils (Finapcil) Procedures issued i derms of the said Ac)

The Exeeurive Secretary s responsibie to mointzic & continuaus nternal contrel W ascerlan (aal fns
peounring, reconling wod oher financial operations are properls conducted in aceordence wath ine
Local Cowreils Act, Locel Councilz (Financial]l Regolarions, and the Toeal Councils (il
Procedures. The Execulive Becrstary 12 also respenzible for safecusrding the asszis of the Taoeal
Council and henee for taking repsonible sfeps Lor the prevention and detection of fraud and other
iregilarites,

Approved by the Council and signed oo its behail on 24 April 2014 by

dason Clurmi
Execulive Secreliry



Sannat T.oeal Council

STATEMENT OF FINANCIAL POSTTION
Asal 31 December 2013

it Decembe il December
2013 202
Males & £
Assels
Mop-vurrent assels
Properly, plans and equipman: 1 G52 ARNT 452659
552007 AR2.654

Current Assels

Reseivalles A 21,720 13,622
Cash and Cash Fguivalents a vl 650 pd L 213

113535 174,854
Tulal Assets T2 357 G57,39%

Reserves and Liahilities

Reserves
Fetained Fond 1GR.300 25,122

Mon-current Liahbilitics
Lomg term berrowings f 1G4 615 1 TOAET
Taeferred Income grinls T FlL54 I44.848

Currend Linhilities
Pavubles 5 81,037 R

Total reserves and labilitics 765,337

657495

The notes en pages § 1 21 are an ivtegral past of the financi: srements.

These Financial Siatements were ppproved by the Loeal Council un :E' April 2014
and signod on s behall by

Jason Cunmi
Execulive Scoretary
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Sannal Local Couneil

STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2013

Ml
Hevenoe
Fends received fiin central goveruneit i
Funds raised from Local Eoforcement Syslem I
General Income 12
Expenditure
Terzonal croniumenis i
Operations and mairtenanse 14
Admintsirabion and other expendilure Py
Operating {Loss) for the year
Invesnent income 1
Finance cosls LE

Total Comprehensive Loss) for the year

a0y

280,712
g
T4

TRET0

(3 A48
LIPS
(174,257)

{17674
{28 8505

LB6
[RERAS

Lol

R 1

The notes un pages & 10 21 are an ntepral pact of the Gesncial statemenls,

el B

236,359
4E0
4,507
242,045

1Ak S0
[R50

1406 A0}

1254,774;
(12,759

319
(5,023

(174328
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Sannat Local Council

STATEMENT OF CHANIC ES IN EQUITY
Year ended 31 December 20173

Ketained Fund= Fetinad Funds

i3 204z

5 £

AL Jamuary 205,122 220,534
Tuti] Comprehensive {Loss] 507 the yeal {14 T2 {17432}
i, 300 203,122

A1 2] Deeamber o

The nores o pages 8 to £1 &re an niegral pisl of the financial staements

Pape &



Sannst Local Couneil

STATEMENT OF CASH FLOWS
Year ended 31 Degember 2003

2015 1z
Twute = £
Cash Flows from Crperating Activitics
Total Comprencnsive [Loss) for Gie vear [31.702) (17,432
Adjustments Lo
Depreciation L07.2450 40 L3k
Irwestment Income [164] (213
Lrterest ga uan 4118 4,520
Lielermed income releasad P (B, 153] N 265011
Ciperating Trofit before Working Capiral Changes 10,285 o BHT
Desreasey Increasc] in Receivabies 1 5s (14495}
{DecieasevInercase n Payables e 1.730; 93,904
Mel Cash (usad invgenerated from operating activilie: A1 A RE 111
Cash Mows from Investing Activitics
Purchase of progerty, plint azd equipme {276,758) (212840
Mew pranis received it R e 07,33]
Interest received &6 119
Interes: on loan (50181 [4.%20%
Mar Casn jused in) Iovestang, Activirics (24,2531 GLE0L9MY
Cash Tlows from fnanciog nelivalies
Sowemant 1 bank loan 3 ] 13,340
ke decTease 0
Cash and Cash Equivalents (49,583} {47,534
Cash and Cush Equivalents
at the Bepirming of vear 141,213 188,752
Cash wnd Cash Equivaleniz =
it the Lnd of year b #1630 41,215
The notes on pages § m 21 are er iniepral pact of the foancial stwzemeris
Pagre Y




Sannat Local Council

Maotes to the Fipnnoeind Statements for the year ended 31 Devember 2012
1. Gemeral Informadion

Yarnat 1ocal Council i the local authorire of Saonal sctup in secordance with the Losat Councils Act.
[te office of the Locul Couneil iz situated at Sennai Bead, Sannid Goze. Sannel Loeal Council fogms
part of the Gozo Regional Committes

2. Accounting Policies and Reporting Procedures

The principal aceounting policies applizd in the preparation of these Dnancial statements are st oul
below. These policies nave heen consisfently applied 10 all the vears presented, viless otherwise
staed

a. Accounding convention

These Mpancial smtemenis have teen drawn up oo acooroancs with the acoounling pelicees and
repurling procedures preseribed for Lesal Councils io the Finameial Repulations jssaed by the Minister
of Finansee in conjunction with the Minister responsible for Local Govornment in terms of section 67 ol
(e Local Councils Al (Cap 363 ).

The financial salements are prepared wnder the histoneal cost convention a5 madified 10 inclode T
values stated o the accounting policics beluw, These Finansial Satements are preparel] in accoruinee
to the requirgmments of [nternational Financial Reporbog Standards @y adopted by the BL and comply
with the Lovul Cenncils Act Cap 362, the Financizl Repulations jssued in temms of thiz Act and the
Local Covneils (Financial)y Procedures L496

b, Stundards, amendments and interprelations to existing stamdards

Annual Improvements: 2013 madz severel minoy amensments to a nurher of 1FRSs. Noae ol the
changes o IFRSs and interpretations has had. o is cxpected o ave, o material impest on the coursil's
finane izl statcrmenls,

New amd amended standards adopted by the council

lnfarmaron on new standards, amendments and interpretations tha are relevant o the Counsit's
financial statemens is provided below. Cerain ofer new standards aod intorpretations have been
issued hot are not relevan: and therefore are not expected (0 have any bngract on the couneil's dnancial
statciments.

Amerdments to FAS T Preseniation of Financial Stateuents

The emendements 16 [AS 1 Presentation of Financial Stasements requirs entiies 1o Aroup topelher iwms
within other comprehensive income thal may be reclssificd to e profit and Juss seetion of the incumme
staternens “The amendments are effective for annual parieds berinning on or afler | July 20 12,

Aneendments to IFRS 7 (Ofispiting Financiol Assess ond Freanoial Liabdiies

The amendments to 1RS 7 require entities tu disclose infermaticn su that users of its tinencia’
stmterents are zble to evaluam the effect or potential eflec of nelling, arangements and simiar
agreements oa the enlily’s financial posioon. The amendments wre effective [ur annua. periods
heginnine on of atter 1 anuary 2013,

TERE 13 Fair Falue Measuremen!

IFRS 13 applies when snother [FRS requires ur permits fair value measurcments of disclosures sbuyl
fair value measurements. This swndard delfines f2ir value, scis oul iia singly IFRS a fumewors [
mersuring fair value and roguires Jisciosures aboat feir value messorements, With some excoplions,
the stamndard requires enfitics to classify these measunsments into 2 “fair value higrarciy’ based on the
nazure of the inputs. The standard i @pplicalle for armual perinds beginning on or after 1 January 2082

Page =
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Sannat Local Council

Maies to the Financia] Statements for the perigd ended 31 December 2003 — conlinued

Tne LASH issued ‘Anmual Tmprovements 2009-2011 cyoie’, o coliection of amenaments 1o IFRSs, in
response fo Tssues addressed during she 20092011 cycle Five standards are primarily ulfectzd by the
amendiments, with conscguential amendmants to numerous others. The amendments are effective for
annual perinds beginning on or afier | Januery 2013,

Stundards, amendments and inlerpretations to cxisting standards that are nol yet
eifective und have oot heen adopied early by the council

At the date of authorisation of these financial statements, cerain new stancurds, amendments anul
interpretations to sxisting standards have been published bur arc noc yet eflective, and have ool been
adapted carly by e council. These include the following

Amendments to 145 32 Finaneial Instruments: Presenzztion — These amendments clanfy some of e
requircents for offserting fnmecial assets e fnancial liabilines oo fe stal=ment of fimarmial
PRITinn.

Amendment o LAS ¥ Impamment of Assers — This amenoment acdresses the diselusure of
informiticen sheut the recoverable amount of impaired assets it thal amonnd is based on Leir value less
cosle ol disposal

IFRS © Financizl Instriments (ol ver endorsed oy the U Thes standard represenls the comuletien
of the classification und messuremen: part of the LASINs project to replace 1A% 38, This Standard
addresses the ¢lassification and measmrement of ceriin financial assets and Snoapcial liabilities.

Council members anticipate that all of the relevant pronouncemens wil be adopted in tne council =
accounting policies for the first pericd beginning after the effictive date of the pronouncement and that
they will hisve no marerial impact on the financial stazements in the perod of initial applicaton.

c. Revenue recopmilion

Revenue is reencnised when the amoant of revenee and the asosiated costs can be nueasured relintly
fruerest ineomne is recognised in the statermeat of comprehensive incnime as it gocrues.

d. Lecal Enfercement System

Sannar Local Council formed part of Gozo Joint Comenittes until the 30" Seprember 201 L Afier th
date the Local Enforcement Sysiem was imken over by the Goeo Regiongl commitee, During 2005 the
amount Sisclosed in the finaneizl sttemems umler Local Enforcement Ineome represenis the
administrative fse of 10% that is now chergeabls w fhe Regional Commitiess for conwaventions paid at
the Council,

e Property. Plant and Lquipment
Progerty, phot end equipmant is sated ol cos jess aocumulated depreciation and impairment ioss L

date. Depreciation is caleulated on a memhly basis using the reducing palance meihod ar Taes
calculaced 1o wrile ofT the eost fess residunl value of ezeh azast over ils expected uscful life as fllows:

Y

Land {
Trews i
Buildmygs I
Cfice Furnilure and Fittings T
Consiroedien Works i
Urbum Lmprovements [ 5troet Fumiturs in
special Projests i
CHfice Looipment 0
Motor vehielas a0
Phant g Machiners 20
Prpe ¥



sannat Local Counetl

Nates to the Financial Sigtemends for the vear ended 31 Devember 2003 -~ continued

Yo
Corpuier Eguipmen: 23
Planm L
Liter Rins replacement basis
Piayeronnd furmirure i
Toad and meffic Signs replazement bisis
ASireet Mimars replacement hisis
soreet Lights 108

Giuins and iosses on disposal of property, plant end equipeent @e determived by relerence 1o their
cermying amount il are saken into account in determining operating peofit. The residual valucs and
useful lives of the mssels are reviewed and adiustes as appropriate, ar cach finunciel reporting date.
The carmying amevnt of an asser is wiitten down immediaely 1o its recoverable amount i the
carrying amount of the assel is preater than s estimaled recoverable amount.

Subseguent costs are included in the carrving amoani of e 8336t o FRO0ENizED 45 4 SEHArANG assel, as
approprizte, enly when it is probable that fuure economie henefiss associgted with the irem will flow
i the Local Council and the cost of the ilem can be messored relinsly, Al other tepaics and
maintenance are charged to e stalsmen: of comprehensive income during the financial period in
which they arc incurred.

f. Grovernment Lrrants

Giovernmenl granls are sceounted for on the Inceme Approach according to LAS 20, They wre
accounted for on @ sysiematic basis in the Smiemeni of Comprehensive ncome over the periods
necessary 1o march em with the related costs which they are intended 1o compensate. It sl cosls
bave albready been incurred when the erant is made, of if there ere no relaed cost, then the gt s
accoonied for when it hecomes receivishle,

g bmpairment of Assets

Assets that nave an indetinite uselal life are ot subject to amorlisation snd are tested aonuslly for
impainment. Asscts thar are susject lo amorsarion or depreciclion e reviewed lur impainmert
wheaever events or changes in circumstiices indicare that the carrying amount may not be cecoverabie.
A impairment 1oss is recognised oz (he amount by which the corying ament of the assel exceeds its
vecoverable amount. The recoverable amnunt is the higher of the fGir vélue of the asset less Gost 1o szl
and the value in use. Impairment losses are imrediarely recognised s an expense in be statenent of
comprehensive income,

h. Amsunts Reccivable

Ameurts recervible are recognised initinlly at far vabue and subsequently measured a1 amortised cos
usmng dne eflective imevest rare method, less provisien fof impairment. A pruvigion for impaicment of
amounts receivible is establisled when there is objective evidenee thet the Couneil will not be able
collect all amuunls due aecording to the ariginel erms of the rezeivanles. The amount of the provasiun
is the dilference beiwsen the camving amounts of the asset in the present value of the catimated fuise
cash (ows, discowned ar the effective intecest race, 1he amount of the provision is recognzsed o the
slisenmert of compreiensive inoome.

i Foreign Currencies
Jems included in the Financizl Statements are mensured using the currency of the primary geenonmic

envirunment in whick fhe Local Council operiies. These Financial Statements are presentsd o Eura,
which is the Couneil's funeticnal and present curreney,

i Page 10



Sannat |.ocal Couneil

Mutes 1o the Financial Sigtements for the venr eoded 31 December 20013 - conlinued

J-surplus and defieits

Only snrpluses thel wers realised ar fle date of the Statemen: ol Financial Fosilion are Teengsed 1o
thes: Finaneial Staternents. All foreseeable liahilities and poiential defizits arising wp to the said dae
are acciunted for even il they hecome apparsn: between e szid date and the date on which the
Financial Stazements are approved

k. Cash and Eguivalents

Cash anid Cash Eguivalenis are carried in the Statement of Fimaacial Position at Fuci wilis For-the
purpnses of me Statement of Cesh Fiows, cash and eash enuivislents comprise cash in haeé and
halances held with banks.

L Heluted pariies

Related parties ere fhose persons or bedies of persons Raving refaionsiips with the Couneil as defined
in[AS 24,

Durine the vear wnder review, the Local Council's ralated party thar exercises a sieniicant coamal was
the Deparmment for Local Giovernmenl, The pamics thal exsrcise no contro] were Witer Serviecs
Corpuration and Melta Enviromeer! snd Planning Authority whersas there was ol comtrol with e
Croeer Joant Cominiiies.

i Favables

Avcounts payible are elassifed as current liahilites i payvioent is doe within one vear or less (or in fhe
normal nperatiog cycle of the business iF longery. IT pol lhey arz preseated as non-currens liazilitics.,

Amounts payaile are canvied sl cost whick is the fair value of the considerasion o be paid in the fame
for poods and services reeeived, whether or not Billed o the coerril

n Financial Instruments

Financiul asscts and (oeneial liabilities ane recogmised when the council becomes & party W the
contraciual provisions of (ke linancial instumen

Firancizl assels are derecopnised when the contraciugl rizhts o the cash flesas from the linancial asser
expire. nr when the financial asset and all subseantial isks and reveards are reans fecred

A tinaneial lability is derecognised when it is extinguished, discharged, cancelled ur expires

Pinencial assels and financiai lzbilities are measured ivitially au e value ples transaclions costs.
Ahey are messured subsequently i described below.

Financial assets

Fur the purpese of subsequent measurement, financial assets of the conneil wre classified into loans
ind reccivables upoen inidal eengilion,

Receivables se subject to review for impairment at tcast ar cach teporliog date. Financial assets ae
impiired when thers is any objective evidence thet & Bnancial asser o group of financial gssers is
intpaiced. Diffcrent crilenia to derermine impairment are applied for cach category of Gnancigl assers,
which are deseribed below,

All ncome and expenses relating o loans and recetvabizs are presented within fnance income or

Tininge costs’, except (or impairment of receivables waich s presented within ‘administretion wnz
ofher expenditure’

Pace 11



Sunnat Local Coungil

Mofes b the Pinancial Stptements for the vear ended 31 December 2013 — continued

Loanz and receivables are non-derivative firancial asses with fixed or determinabie pavimerts thar
ure not quoted 1o an actve marker After inizial recopnition these se messured 2l emorlised cost
using the effective inlerest method. less provision for impairment. Thiscounting is amitled whene the
effect of discounling is immatersul. The council’s acher receivahles 01 i this calegory of lnancial
instrumants.

Individually significam receivebles are considered for impairmen when they ore past duz or when
other nbjective evidence 15 received that a apecific counteaparty will delfaull, Receivibles that are not
considered 0 be individually impaireg are reviewsd for impairment in groups. which are determined
oy referenee @ the imdustry ard region of counzempany and other available features of shased creda
risk characteristivs. The percentage of the write down is then hased an recent histurical countecparty
defanlt retes for each identifisd zoup.

Financial linhilities

The eoamcil’s financil babilites inclode otner payables. These are smtad ar fheir nominal amoun
which is a reasonable spprocimation of toir vaiue,

Allimterest-related charpes are included wihin linanee costs',
0. Clritical aecounting estiniates aied judgements

The preperation of Loencial statemenis in conformicy with IFRS requires council members 1o make
Judgements, eslimales and assumptions that affect the applicagion of palicizs and reportad amegnts of
ussels, liabilitics, incoene and expenses, Use of avalable informaetion and spplicacion of judecment
ure inherent in making estimales, Aol cesults in fulere coold giffer fiom such estimetes and the
differences may he material 1o the financial statements, The sstmates and underlying assumptions
wre reviewed on an cngoing bagis, Revisions W sccounting eslimates ere recornised in e period in
which the estimate is revised if the revizion alfects only tit period, or m the period of revision and
[uiure periods ifthe revision affects bl current and fiure periods.

In the epmion of the council members, e aceounting estimates aod udzemenls made o the course

of prepiring these financial starements are not difficolt, subjective or corplex g depres whick:
woudd warnumt their descriprion &5 critical in terms of the requirements af 1A% 1 (revised),

B Borrowings

Burrowings are initially recognised ar cosr, being the fai value of fhe considerslion received qind
including acyuisiiion charges associaed with the bomowing.

Suisequent i oartial recoemition, wll interssi-praring borrosair gz, are measured ar amaortscd cost, using
the effective interest method.  Amorlisesd cost i w@loclaied by king il account any discount ur
PIEIU LT O sermiement,

Bormrwing vosts are recognised as an expense in the period mowhich they are incurred.

Pagr 12



Sannat Local Council

Notes to the Financiyl Statements for (he

3a Property, Plant and Equipment

Cosl

Asan 1 Tanvary 2001
Adititions
Reclassificution

Asar 31 Decemher 2013

Grants and other reimbursements

Asal | Jamunry 2013
Reclssification

Asal 31 Desember 2003

Accumubuted Depreesgtion

Asal 1 Januury 20003
Charge lor the year

Azat 31 December 2013

Net Book Value
Asat 31 Icecimber 2013

= - —— |— | —  — — e S == = v == ——
vear ended 31 December 2013 (cont,)
S New Streal  Urban Qffice Computer Specin] Aset Und
Constriwbion Furniture e 1 G Sy g oo 2P AT T
Fittings Signs Tmprovements Fouipment Muchinery Fajuipment Programmes  Constiction
€ € * E ¥ £ £ € € ¥
471 838 30953 2735 43,638 7919 1511 6,574 240012 95632 411,368
L houi - - e RS2 - - o 26,730 195.652) -
47621 31am 9735 117,300 7.934 1,511 6.574 502,491 37.058  1,IRR.614
LOT 0 - (19.553) - (35.065) - Clal T8y
(LU, 100) = (1053 : S (35.065) . (1p17IR)
119%,4%1) 11 L4RTy 1%.75351 (16,710 (6,207 {1.096) (5.270) (6E531) - {267491)
(20255 £1.4285) 139390 (316) (6] (291 (45.682) = A107E90)
75709 (2919 {9.738) (56,0511 i6,513) 0172 (5.562) 07213 (374881
151,812 18.461 - 11,641 1Ala 334 1012 3p0.211 37,038 (52,007
Page 13




B —— - » ~ — - —] - — Rt = == il e = TR
Sannat Local Council
Notes to the Financial Stajements for (he vear ended 31 December 2013 {vunt.)
b Property, Plant and Equipment
Office f - o e
. - t New Sucet Urhan Olice Plamt & Computer Special Aszet Usler
Constiuction Furititure X i e SN ; folal
Filtings Signs Impravements Eauipmesn Machinery Eguipment Propramines Construction
Cost & ¢ £ (3 € (3 € 3 € €
As ar 1 Inneany 20112 436,175 17,736 4733 17968 .724 1415 6,3M (32.740 28.861 698,928
Additions 17663 13,217 = 2.670 215 yh SR,427 93,652 120,335
Reclassification = - - . - - 2R.861 [ZR.861) .
Az 2 31 Decamber 2012 473878 53 0,734 15.678 7030 120 6574 240008 BS652 911868 5
Grants and other veimbursements
Asat 1 lonuany 20312 107 100) - - 114,553 - - - (33,065} - L141T18)
Reclazsilication - - - - - - - - - .
A 11 Decernber 2012 gonion 2 (19.333) i = 135.06%) TR
Accumulated Deprecizitinn
As a1 January 20172 LISG,04 1 (10472 (9735) (16442 13,790) (1076 (4874 (34,022} - [21R452)
Charge lor 19e year (19413} 11,015) - (26K) (417] 120} 1397 127.5(W) - 40.039)
Az 2 31 Docoinber 2012 (135.454) (17 487 (0,735} (16,710 15.207) 11,096 {3271 (61.531) - (267491
Net Raok Value
As it 11 Decernher 2012 211,281 18466 - 9,375 1,732 413 1,303 143,432 93652 481659

Page 14




Samnol Local Council

Mntes 1 ended 31 Decemiwr 2013 (cant )
4 Receivables 2013 g
£ I
Accounts receivakles 1,542 NI T
Prepayments and accmed incoine 14508 zz
hher reccivahles [ 450 450
21,720 33,623

Recenvaliles

Within the currenl period 20,272 31,091
Exceeded credit perind bur pot vel impaired 1,448 2532
21,726 33,621

3 Cash and cash equivalents

Cash and cush equivalents consist of cush in hand and balances with banks. Cash and eash equivalenis
meluded in the statement of cash flows comprise of ﬂlﬂ following amounts in the Statzment of
Financizl Mosition:

013 2002
Bemlk Belances: & €
Ordinary funds 35,540 58478
Fixed ferm accounts 15,135 TS
Densure 313 and 523 bunk account 401,807 72562
Cash in hand 4% lak
Cash ot bank and in hand 1,630 L R
6 Long term harrowing 2013 2012
£ £
Bank loan [of61% R d2T
104,614 110,427
Louan repayment 1 m 2 yvears [ 1,825 11.825
Loan repayment 2 1o 5 veers 35,473 33475
[.oah repavinent over 5 years Iae 63,127
[DENQE =B AT

The lean taken out by Sannal Local Council, with the appreval of the Minisiy of Finance cacried oz
interest rute of 4.95% per annuin during 2003, The duration of the lozn is for a pericd of 20 years, The
bank loan iz secured by a 1% Genesal Hypolhes over the assets of Sarnat Local Couneil for Loan' T &
Loan 1l totel of €149,080, by a pledge duted 31" December 2007 on Savings Wame Account number
[ 7400287018 held with BOV ple Samul for €2.317 given by Sannat Local Couneil and by a letrer of
underizking dated 01022008 by the council thet (i) fimds received from Govemnment shall be channelad
tu an aveount held with the Baok (i) 1o authorize the bank to seitle Inan installment, fees & costs which
mity b due [191) 8 retain w all tes sullicient funds in secount,

Pape 15



Sannat Local Council

T Deferred Inconwe Grants

Deferred Income 1 to 2 vears
Defermed Income 2 to 5 vears
Dieferred Income over 5 years

Opening Dalomce
Increase in pranis
Relense of grands
Closing balance
Less Carrent portion
Mon-current portios

8  I'nyables
Avcounts payahle
Aecruals

Deferred income within one vear
L payable within one year

9 Funds reccived Trom Ceatral Government

T terms of scetion 55 of the Local Cowmncils Act {CAT
363)
CHher Governmment Income

14 Income raised under Loeal Enforcoement Sysiem

Administoative ineome from contraventions

11 Investment bneome

Lank Interest Recelvahle

11 Creneral Income

Incoine from pormifs

Income fiom tesder documents
Income froem cultursl activites

Contributivns and other invome

Motes to the Financlal Siytements for the year endlad 31 December 2003 (cont.)

2013

£
25,714
71,000
208,617

31

2013

-4

154,075
238357
6198
344,237
12,804

: LAl
111,341

2013

£

2. 195

108,121

32,896
11,825

151,037

2013
£

204,032
76,650

I

013

it

LEX

[EE

gl b e

£
166
l66

2013

£
| 200
1,708
2 862
1,558
7.34%

2012

£
13,843
34,173
g6, 020

144,948

2012
5
113,235
67,351
T
154,075
5,127
14454

2012
£
24,371
153,675
5,127
L1825
198,995

aniz
£

207,382
__ 28877
236,359

e b

a0z
p
HHl
oL

2012
£
3

319

2012
£
1,342
1,550
1,027

T8

4,647
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Sannat Local Couneil

Motes to the Finnpeia] Statement

13 Personul Emoluments

Perzonal emoluments inchude, inter alia:
Mavor's honoraria

Maovor's and Councillors® allpwances
Execulive Secretary salary and allowances
Lmplowvees® Ralarias

Social Security Comtribaitions

14 Operations and Maiotenance
Operations and rosintenance meledes, inter alia:

Repairs and Upkecp:

Road and Street Pavernents (patching works)
Walkways

Streat &jg.l]h‘

ol markings

Restoration of mubhls walls

Fublic Property

Chiher repains and upkecp

Total

Contractunl Secvices:

Eefuse Collecton {ncluding hing on wheels)
Bring-in sites and tipping fees '

Bulky Refuse Colleclion (including open skips)
Foad and Street Cleaning (mcchanical and manual)
Cleommg and Maintenance of Public Conveniences
Cleaning and Maintenance of non-urban

Cleaning snd Kamienance of parks & oardens
Cleaning end Mointenance of s0ft areas

Cleaning amd Maintenance of coastal arsas

Local enforcement expenses

Sreel Lishiing

Tozal Operations and Mainlenance Expenses

2113 20112
4 E
6,744 5,539
6,400 6,23
| 5,840 24,964
27,649 26,375
3858 4380
63,988 3%, 408
2015 212
£ £
3,133 7,118
552 264
1,132 3,840
1,682 330
- 9.0k
5,966 360
852 ___TADS
13,317 23,633
2013 2012
€ £

1%, (86 21,467
11,940 11,040
I, 90 Tn3
4,806 9,582
1,561 1,668
R7% 243
0,008 085
4,538 Lol
201 -
173 216
il . Ta0k
6612 56,183
79,020 19,856
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Sannat Local Council

- Notes to the Financial Statements for the venr ended 31 December 2003 {eanl)

15 Administration and other expenditire 2013 200
; L £
[Itilities 4,122 5,323
Malenitls and supplics 3,546 3,383
Rent 1,351 I, n8%
Mationa and Infecnational Memberships o 206
Oiitice Services 3127 2,742
Transport D4 114
Owerscas fravel ¥ 1,377 :
Informarion services [23] fak
Uther contractual services Hid g2 4,168
Professional Services 13,261 i )
Community und Hospitality 31,440 2aa
D::prl:-l_:izlt:in:ln 107,340 44 03y
Lense of equipment {5 153
174,257 106,440
16 Finunee costs 013 il ] s
E E
Incerest payable 6,014 4.4
Rank chirees 0 142
6.004% 50022

17 Contingent Liakility

The Council has a pending courd case with the ex-executive seoretary whe is cloiminge damages for an
unjustified mwotion of dismissal

18 Related Partics Disclosores

Drurings the vear dnder review, the Council cacried cut transactions with the followine related pasties:

Mame of entily Mature of relationship
Depariment of Local Couneils S e contr
Begional commitlees Mo conteol

Ministry for Gozo M control

Malta Environmenl and Plenning Authorcity Mo contre

Water Services Corporation M ot

The following were the sinnificant transactions carried oul by the Council with relared pastics having:

211 22
Significant control:
Revenue: 7 £
Amnnual finuncial attocetion 204,052 207382

The oltimate contralling, party of the Local Cooncil is Cenrral Government since the Couicil’s main
revenue is from the Government allocarion roccived cvery quarter. Apart from the normal funds received
from Government, Couneils also receive funds rolating o specific projects as well as other funds for the
improvement and bedlerment of the locatity.

The Council also receives revenue from other Govermment antitics such as Water Services Corporetion
for trenching works carvied ot in the localice, and for the reinstatement of roads as 4 result of the
trenching works,
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Sannat Local Council

Notes to the Finaocial Statements for the vear ended 31 Decembaer 2003 {eond.)

19 Capital Commitments

[1% Drotails of Capital expenditure are as folinws:
Approved bos not vet contracted for {ii}

Contracted for bul nol prowided in
Finaacial Slatementaliii)

These cold he analyscd as follows:

yii] Approved but not yee conmracted for;
Measure 125 - Triq Bardan

Cmline streaming

COTY canmeras

Tal-Ridwi Tark - Measore 313

Coptracted Tor but noc provided in Financial Sratements
Megsurz 215

Areef resurfacing - PPP scheme

Consiruction and finishing - Tal-Bidwi Park

Playing fi=id

Pedestrian open space Trig Skerla

CHfice furnihme

M Rizk management objectives and policics

2013

41,582

112,730
154325

23570
2,308
15,725

41,595

35504
52,075
20,237

4850
112,730

=
=
var
2

103,358

282,360
JE5.18

103,558
103,358

18,767
228,133
EATL
6,057

282 360

The Council’s activities expose it to credil msk and lguidity nsk theough is wse of finencial instruments
which result from its operating activities. The Council is not expused o any market risk. The Council"s
risk manascment is coordinated by the council members and focuses on actively seouring the council s
shoret to medium torm cash flow by minimising exposure to founcia)l risks.

The mest signiticant financiel nsks wowhich e council 15 exposad are deseribed below

20,1 Credit risk

The cooneil's exposire 10 credit sk is fmiled w the curying amount of financiul assels recngnised ar

the end of the reporting period, a5 summarised below:

Class of financial assets — CATTVINE Armuusls
Trade arnd aiher receivalles
Cush and Cash Eguivaleniz

w0l 1R

£ £

24,720 13,621
%1630 141,213
113,350 174,836

The council continueesly monies defaults of counzerpartics, identified either individually or by zroug,
and incorporates this informnation into its eredit risk eontrols. The council’s policy is to deal with unly

credipwarthy counterparties.
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sannat Local Council

- Notes to the Financial Statements for the vear ended 31 Decem ber 2013 {cont)

21 Credii risk {cont)

The council considers that the above Doancial asses that ae ol impaired [or each of the Teporting daes
under review an: of gond credit quality, including those thil are past due. Sec notes 4 and 5 for furtier
information en impairment of financiol asses that are past dus,

hone of five council’s financial wsets is secured by collaterl or other eredic enhancements

I'he credit risk for liguid funds is considers negligible, since the countarparties are repuiable banks witk
high quality extermial credit ratings.

20.2 Liguidily risk

The couneil’s exposure to liquidicy risk arises [rom its obliaations to meet im financial liahilities which
cumprise payables.  Prudent Liguidiey risk munsgement includes maineining sufficient cash and
cormitied credit facilitiss to ensure the availabilily of an adeguate amount of funds to meet the
couneil's obligations when they become duc.

Tie council manzge its liquidity needs through vearly budpets and business plans by cerelully
monilenng expeeted eash infllows and outflows on a daily basiz, The council’s liguidity is deemed to be
sullicient in view of an excess of finuncial assers.

2013 2002

£ £

Accounts payahle LR 11 BEE
171037 108,995

203 Tnterest rate risk

FThe Counci] has no signiticant interest-bearing assets otber Uan cash and cosh equivalents (Mot 5,
imgued &t varjable rutes. Cash and cash cquivalents ssued al variable rates expose the Council lo cash
tlowr inecresi rale risk. Mamogement monitors the level of Nuating rate bank bulances ws 3 mesure of
cash flow risk faken on. Based on this eanalysis, management eonsiders e potential impact on peofil o
loss of a defined interest rate shift that is veasomahly possthie ar the end of the reporting period 1o he
immaterial,
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Sannat |ocal Council

Notes t6 the Financial Stafenents for the vear ended 3] Becember 2043 (oont)

0.4 Snomary of the fiuancial assets and labilities by catesory

The carrying amounts of the contell's financial assets and labilities as recornised at the reporting dates
under review are cateporised a3 follows:

2013 22
Current Assets 13 €
Lozns and seceivables:
Trade and edher receivables 21,720 33,623
Cash and Casly Cyuivalents 91,530 141,213
137,350 174,836
Muen-current Liabilities
Financial liahilities measured ar amoriised costs:
Bank loan [k, 620 Plo427
Current Linhilitics
Financial liabilities measercd at amortised costs:
Acconnis payable 69,212 17,173
Loam payahlcs 11,425 11,825
1R LAY 155,508

2.3 Capitnl risk managemend

The Council’s objectives when managing capilal ane W salzgoard the Council’s ability to continuz as a
going concern so thet it can continue o provide a service to the residents of the Local Couneil by
maintaising an optimal capital sructire o reduce cost of capital.

The Councils equoity, as disclosed in the statement of founcial position, constitotes its capital. The
Couneil™s capital structure iz monicored by the Executive Sscretary and the Council with appropriate
roforonee to its (Enuncial obligations and eommitiments arizing Fom operational requirsments. In view of
the mature of the Council's activitics, the capital level &% ar he end of the reporting period is deemed
adequate by the Council.

21 Fair ¥aloe cstimation

AL 31 December 2013 and 31 Docomber 2002, the cacrving amounts of cash ol bank, receivables and
payables reflected in the finencial staremends are reasonable estimules of fair value in view of the noture
ol sese instruments or the relatively shor pediod of time between the origination of the instrunents and
their expected realisation.

1E Comparative figures

Cerlain comparative figurcs have beon reclasaified to eonform with the carrent year's preseatation,
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Spiteri Bailey & Co.
Accounlancy dadit Advisore
LOCAL COUNCIL SANNAT

Spiteri Dailey & Lo,
Report of the Local Government Auditor o the Auditor (Gencral i Dun Kerm Bikitkaes Sppas
. . . ! s . Rirkirsirs Gl 03, Maia
We have audited the accompanying Linaneial statements of Local Conneil

Sunnat set out on pages 4 o 21, which comprise the statement of Tal; 1356 T145u730
financial position as =t 31" December 20135, the swtement of Muke +156 73499245
i - . - 4 i X0 T
comprehensive income, the statement of changes in equily and the oS dne ety
slatement of -:'a_lah |_'Icm-5 al the Lacal Coungil for the wear then ended, and achvicrigspitenbailey.cnm
a summary of significant aceounting policies und othe explanalory notes, s splleribiliogoom

Council Responsibilitics for the Finaneial Stalements

As described on page 3, the Executive Secretary and the Councii are responsible for the preparation und
fair presentation of these financial statements accordance with the International Financigl Reparting
standands as adopted by the B and for such nternal control as the Council determines is NECESSATY 10
endble the preparation of financial statements that are free from material misstatement, whether due fa
fruud or errar.

Local Government Aoditor's Respousihility

Our responsibility s to express an opinian o these financial statements hasad an our audit. We conductod
ar audil in accordance with Intermational Standards on Auditing, Thuse standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from materizl misstatement.

Al audit invalves performing procedures o obtain audit evidence about the amuunts and disclosuces in the
financial statoments. The prowedures s=leched depend on the auditar’s Judgement, inchuding the assessment
of the risks of materal misstaterment of the tinancial statements, whether due to fraud or errar. In making
those risk assessments, the auditor consuders internal contred relevant to the preparaticn and fair
presentation of the finencial statements in order to design sudit procedures thar are appropriate in the
circumstances. but not for the purpose of EXpressing an epinion on the effectiveness of the intemal control
of the Local Council, An awlit also includes evaluaring the apprapriateness of accounting policies and the
reasofiablencss of the accounting estimates made by the Exscutive Secretary and the Council, us well as
evaluating the averall presentation of the fnsncial statements,

We believe that the audit evidence we have ohtained is sufficient and appropriate to provide & basis Nor our
guelified audit opinion.

Basis for Cualified Opinion

Inlernational Accounting Standard 23 Borrowing Costs, states that an entity shall cupitalize
borrowing costs that are dircetly attributable o the acquisition, construction or production of a
qualifying assel as part of the cost of that asset, The interest on the hank loar; laken specilically for
the construction of the new premises of the Loeal Council. which gsset falls undler the delinition of
qualifving asscts. was shown within the finance costs in the previous years and has not been
capitalized. These costs up till the date when substantially all the uctivities necessary to prepare the
gualifying asset for its intended wse were complete, that is late in May 2012, should have heen
cupilalized and not wriden off in the statement of comprehensive income. The total interest that
should have been capitalized amounts to Eurge 10,015
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Spiteri Bailey & Co.

Arpeiancy Augl sudsiscry

An amount of Duro 90,657 shown within the property, plant and eeuipment  calegory
“Construction”, relates w0 works carricd out an the new premises of the Local Council which
project was only lnished late i Muay 2012, Depreciation started being caleulated on the Progect
while o was sill in prosress. when no depreciation should have been caleulated therean in
avcordance with  Inernational  Avcounting  Standard 16 I'roperty, Plant and Eguipment,
Consequently, the depreciation charge for the year is understated by appricimately Eure 3,463
while the total aceumulated depreciation is overstated by approximately Eure 32,810,

Gualified Opinion

[n our upinion, except [or the matters mentionesd in the preceding parmgraphs. the financial stalements mive a
true aend fair view of the tinencizl position of the Council ag of 31 Decamber 2013 and of the Couneil s
financial l:'ﬂ'l":flflrlilllli.'t and cush 1 s Tor the T th|:;|1 sncled jn accordenoe wiath the litemalionel |"i'|'IH.I'Il.'!iﬁ|
Eeporting Standands ae adepled by the ELL

Report on Other Legal and Regulatory Requirements
In-cur opigion, excepl as set our in the preceding paragraphs, the Gnancial statements have been properiy

preparcd in aceordance with the Local Councils AcL (CAP F03 Y the Finencial Bezulatinns izsued in terme
al the said Act; and the Lovel Councils (Financial) Prucedures.

Emphasis of Malter
Without fucther gualitying cur audil opinton, we would 1ike (o bring vour attention 1o the Gt thal us at 31°

December 2013, the current liabilities o the Local Connci! exceeded ils current asscts v Ewreo 67,687
mdicating pessible ligquidity probicms

b — iy o
(=TT = 1 e

This copy of the audit report has been sizned by

Conrad Borg FCCA FILA DiplFR CPA (Pariner) for and on helialf of
spiteri Bailey & Co,

Certified Public Accountants

remibaers of Primelobal

Ldun Karm Street,

Birkirkara By-pazs,

Birkirkara BER 9038,
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